cFuel ¢

alliance

EU 2040 Climate Target: Unlocking the Potential of Renewable
Fuels

Berlin, 2 July 2025: The European Union is aiming to cut its CO, emissions by 90% by 2040
compared to 1990 levels. The eFuel Alliance welcomes this ambitious goal and urges policymakers to
fully integrate renewable fuels across all sectors as a key tool to help meet the target.

Europe’s climate policy is ambitious, but it lacks pragmatism. Companies are struggling with a lack of
investment certainty, and international partners are missing out on opportunities to collaborate with
European players,” says Ralf Diemer, Managing Director of the eFuel Alliance. “We still have a real
chance to meet our climate targets, but only if we shift course: we need openness instead of bans,
regulatory clarity instead of bureaucracy, and global partnerships instead of regional isolation.”

In its position paper on the 2040 climate goals, the eFuel Alliance outlines seven policy
recommendations to help unlock the full potential of renewable fuels:

1. Set Ambitious eFuel Quotas
The current 1% sub-quota for renewable fuels of non-biological origin (RFNBOs) by 2030 is far too
low. The Alliance calls for an increase to 5%, as proposed in the RePowerEU strategy.

2. Create a Technology-Neutral Regulatory Framework

Electrification alone is not progressing fast enough. To accelerate decarbonisation in transport and
industry, the EU must ensure a level playing field for liquid and gaseous renewable energy carriers—
backed by a stable regulatory and investment environment.

3. Include Existing Fleets and Maximise All Available Levers

Most of today’s aircraft, ships, and road vehicles will still be in operation by 2040. Decarbonising the
existing fleet is therefore essential. A 5% eFuel blend in the European fuel mix by 2030 could cut
emissions by up to 60 million tonnes of CO, each year—while steadily reducing the carbon footprint of
legacy fleets.

4. Forge Global Energy Partnerships

As a net energy importer, Europe should establish strategic trade agreements for renewable fuels.
More than 30 countries—particularly in Africa, South America and Asia—have the potential to produce
eFuels sustainably and at low cost. Tapping into this potential can strengthen energy security while
opening up new opportunities for economic development in partner countries.

5. Enable Imports Through Smart Regulation

Current delegated acts under the Renewable Energy Directive (RED) effectively block imports of
renewable fuels from outside the EU due to the lack of EU-aligned carbon pricing. The Alliance calls
for a revised approach to the classification of imported renewable fuels that reflects real-world climate
benefits.

6. Promote a Circular Carbon Economy with Direct Air Capture (DAC)

Achieving a circular carbon economy requires more than just cutting emissions—it also means actively
removing CO, from the atmosphere. A dedicated EU strategy to support DAC technologies will pave
the way for incorporating captured CO, into RFNBO production from 2041 onward.

7. Introduce Tax Incentives for Renewable Fuels

CO,-neutral fuels should not be taxed in the same way as fossil fuels. To ensure a fair playing field
and encourage investment, tax policy must reflect the true carbon footprint and environmental value of
renewable fuels.



cFuel ¢

alliance

>>>The eFuel Alliance e.V.<<<

The eFuel Alliance is an interest group committed to promoting political and social acceptance of
eFuels and to securing their regulatory approval. We represent more than 160 companies,
associations and consumer organizations along the eFuel production value chain. We stand for fair
competition and equal competitive condition for all relevant emission reduction solutions. We are firmly
committed to further climate change mitigation and seek recognition for the significant part eFuels can
play in sustainability and climate protection. Our aim is to create the conditions for the industrial
production and widespread use of CO2-neutral fuels from renewable sources of energy.
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